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Chapter 1 General Provisions
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Article 1 These Measures are formulated in accordance
with LBMA Responsible Gold/Silver Guidance to strictly abide
by the national laws and regulations on the rights of employees,
environmental protection, fair trade, etc. and actively participate
in the supply chain due diligence to ensure the legitimacy of the

source of raw materials.
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Article 2 These Measures are applicable to all risks
identified by the Company in accordance with the Supply Chain
Due Diligence Management Measures. The sources of raw
materials involved in these Measures include mineral gold/silver,
recycled gold/silver and various forms of stock gold and silver

produced.
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Article 3 The terms and definitions involved in these
Measures are all described in the London Bullion Market
Association (LBMA) Responsible Gold (Silver) Guidance.

BB XRLRLE R
Chapter 2 Risk Mitigation Strategy
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Article 4 Risk reporting process: All the information
collected during the supply chain due diligence and the actual
and potential risks assessed and identified should be reported to

the Compliance Risk Officer and The Compliance Risk Officer
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should sort out the above contents, plan the risk mitigation
strategy and then report it to the Compliance Director.

FRERGCEMRS: HUBRIRAELERTHUTE
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Article 5 Risk mitigation strategy: If the following
conclusions are drawn from the supply chain due diligence
results, the transaction should be stopped immediately and
reported to the relevant personnel:

\FER XY Fa/f. BEe/MER., Bl A 70 A
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1. There are systematic or widespread human rights
violations related to the extraction, transportation or trade of
mined gold/silver and recycled gold/silver, including the most
serious case of child labor, torture, inhuman and degrading
treatment, widespread sexual violence or other forced or
compulsory labor of serious anti-human rights, war crimes,
crimes against humanity or genocide;
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2. There 1s direct or indirect support to illegal

non-governmental armed groups;

3. A R FAC A RAATE KB N H A AL 2 KRR
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3. There is direct or indirect support provided by public or
private security forces with illegal taxation or extortion;
AFGHERLIERZY /R, FEL/ROE7H;

4. There is the origin of mined gold/silver and recycled
gold/silver that is fraudulently concealed;

5. RS R £ X E K

5. There is money laundering or terrorist financing;

6.ENFE&IA, FETTRA/PET LURITRES/H
RIRT F I %;

6. There are small mines with incomplete domestic
procedures and illegal mining and the mined gold/silver
originating from manual mining;

TR AT % A P2 IR e R VR P K SRR A

7. There are fraudulent misrepresentations of bribery and

the origin of minerals;

8.TF K& & A Fl A & 77 T 4 5

8. Utilization of mercury production for mining gold;

O EFHREMTFELREFEER, FXER/EBRRE
THAEFZAHENESEHRRFX;

9. The mined gold/silver does not comply with the legal
requirements of the environment and sustainable development
and originate from world heritage sites or domestic ecological

nature reserves;
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10. There are soil erosion, water and soil loss and land
desertification caused by the development of mineral resources,
ground cracking, settlement, collapse, mountain collapse,
landslide, debris flow and other geological disasters;

ILFERE. B RAHERA A, £E, 228075
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11. There is the pollution of water, soil and air caused by
waste residue, waste water and waste gas emissions, damage to
wildlife resources and natural geological and geomorphic
landscape and danger to citizens’ health and property;

12.F &L 11 HET RS ERL.

12. There is a high possibility of the above 11 items.

gk BRSRIFRELRFHUTE R, WFLH
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Article 6: If the following conclusions are drawn from the
supply chain due diligence results, the smelting of the mineral

gold and recycled gold should be suspended immediately until
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the supplier provides additional data or information within 6
months that can prove that the following matters are unlikely to
exist. If relevant evidence is not provided within 6 months, the
transaction should be stopped immediately and reported to the
relevant personnel:

LF R FEA XT Fa/R. BEe/RER. Zh ¥ %
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1. There may be systematic or widespread human rights
violations related to the extraction, transportation or trade of
mined gold/silver and recycled gold/silver, including the most
serious case of child labor, torture, inhuman and degrading
treatment, widespread sexual violence or other forced labor of
serious anti-human rights, war crimes, crimes against humanity
or genocide;

2B A A FENFRAR AR R EER I EX
¥

2. There may be direct or indirect support to illegal
non-governmental armed groups;

3HFEFEMERKATHRN N FIAAZE K KRS

R ALK & E

3. There is direct or indirect support provided by public or

private security forces with illegal taxation or extortion;



AV REFERTHERET /R BES/RNETH;

4. There may be the origin of the mined gold/silver and
recycled gold/silver that is fraudulently concealed;

5.7] RE A AR 00 e S R £ LBk AT

5. There may be money laundering or terrorist financing;

6.F REE N FET A, FETRMDET LRI XE
&/ B RIFETF IR,

6. There may be small mines with incomplete domestic
procedures and illegal mining and the mined gold/silver
originating from manual mining;

7.7 RETT R 3 & A R £ 77 T 455

7. Utilization of mercury production for mining gold;

8.5 AT W % T R A 7= o 7= By R VF 1 Sk SE PR 3R

8. There are fraudulent misrepresentations of bribery and
the origin of minerals;

O.FRAETIHFEMA TR RERER, TXER/E
RBFETHFERAREANES AR K,

9. The mined gold/silver may not comply with the legal
requirements of the environment and sustainable development

and originate from world heritage sites or domestic ecological

nature reserves;

10.F &4 FHRIFEFZLEFIIRNIRRM, KLRK.
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TEH UK E,

10. There are soil erosion, water and soil loss and land
desertification caused by the development of mineral resources,
ground cracking, settlement, collapse, mountain collapse,
landslide, debris flow and other geological disasters;

INHFERE. BA. RRHERAKE, LB, 22073
e 0 BY A D SR AT B AR U A WO L e R K
@ A RE

11. There is the pollution of water, soil and air caused by
waste residue, waste water and waste gas emissions, damage to
wildlife resources and natural geological and geomorphic
landscape and danger to citizens’ health and property;

12.F &L 11 HET e EREHHER.

12. There is a high possibility of the above 11 items.
gtk EHNBRPRENAZHART2HE, EHTE
MM B EAERBREGNELT, ZHEERRBELERRT
HUTE®, WSz = e/R., BFEe/RNEE, #F
ERERFAECNAZNRETILAELF T EUTEIH
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SLEMFIEIZ R o BRI 6 F
Article 7: If the contents of the supply chain due diligence are
not fully met and the assessed supplier is actively cooperating
with the due diligence, the smelting of the mined gold/silver and

recycled gold/silver can be continued and the supplier is
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required to provide additional data or information within 6
months that can prove that the following matters are unlikely to
exist under the premise that the following conclusions are drawn
from the supply chain due diligence results. If relevant evidence
is not provided within 6 months, the transaction should be
stopped immediately and reported to the Risk Compliance
Officer:

156 K 72 Ak B R ik ROBR IR 28 2 30 1A 2

I. The supply chain due diligence has not been fully
completed;

2.1 d vk 9 SRR A R A BT A 4R B B B B U B S

2. Direct or indirect support is provided to illegal public or
private security forces;

3B KR ERATIRST /R, FER/RNE>
s

3. There 1s misleading information on the origin of mined
gold/silver and recycled gold/silver by bribery or non-fraudulent
reasons;

A NEF Y IR &

4. The due taxes are not paid to the government.

B = E XU R 28 SR BRI XI
Chapter 3 Specific Plan of Risk Mitigation Strategy

FNEFERUMRPFAEERFFLLAT MR, e

AR L RFLENHAAM RN ET RATF LTSN, BifE
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Article 8 If the supply chain due diligence results comply
with the requirements of Article 5, the Compliance Risk Officer
should immediately organize the relevant Compliance Officers
to hold a special meeting to notify them to terminate the
contractual relationship with the supplier. Meanwhile, the
relevant Compliance Officers should be required to implement it
immediately, forming a written document and submitting it to
the Compliance Director, and then submitting it to the relevant
government departments after approval.

FAEFERUMRPFAEERFF AL WEAN
o RELENHFAM R EMNET RETTEILW, BRI
EEAZENERERENT Fe/RAFLEL/M, EZEEO6
A H 20 R B VT BRI BR B BN BRI B R A Ak

Article 9 If the supply chain due diligence results comply
with Article 6, the Compliance Risk Officer should immediately
organize the relevant Compliance Officers to hold a special
meeting to notify them to immediately suspend the use of the
mined gold/silver and recycled gold/silver provided by the
supplier until the supplier provides additional data or
information that can be proved within 6 months:

L REEATFAER RT e/, BEL/MRI, =

)
RA Z R TIEBR) Z AEACAT AW BUFE S, R

o2

11



BT T AR AR K R BT 40 T A B R L BA 4

1. Providing government documents proving that there are
no systematic or extensive human rights violations related to
extraction, transportation or trade of mined gold/silver and
recycled gold/silver, such as the legitimacy certificate issued by
the relevant public security bureau or commercial department
where the supplier is located on;

2.%% B IR A ) AR vk 3 R 4 R R 1 B B B R B SRR YRR
XA

2. Providing documents proving that it has not provided
direct or indirect support to illegal armed groups;

3RMARBIRFBET &2/ RINF LR
WAL B SCPF, R0 oK BORFER ] d ALy R 77 S B

3. Providing certificates of origin of mined gold/silver and
recycled gold/silver that have not been fraudulently concealed,
such as certificates of origin issued by relevant government
departments;

4. F% B 72 050 ek SR M £ X R #E B A U

4. Providing documents proving that there is no money
laundering or terrorist financing;

5.3t & /N 2VE L 3% FOIE B UM

5. Providing qualification certificates of domestic small
mines;

6.3 Bt BB 45 L B JT R = & A & A B R A& 7 T AR F R
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6. Providing data to prove non-existence of utilization of
mercury production for mining gold;

7.%% BEIR 5 A0 BT R S R R AR K AT B L S LA
A RIS

6. Providing policies and system documents related to
environment and  sustainable development and the
environmental impact assessment report issued by relevant
departments;

A A AT R AR EN LR U RIERE R,
FEEEeANE T RICRELLEE. 2E6 A ZATKR
"HEAKILE, NFEE/\FREH.

The relevant Compliance Officer is responsible for

=0

/-

collecting the above additional data or information and reporting
the progress to the Compliance Risk Officer on time. If relevant
evidence 1s not provided within 6 months, it should be
implemented according to Article 8.

FT&EHNERPHAEERTE LEFR, e
ARfeE RFILRALAMER AT RETT LI, BRH
HoERZBERLFRUENT Fe/RRBFEe/R, EEHEO6
A H 20 3R B VT BRI BR B BN BRI B R A Ak

Article 10 If the supply chain due diligence results comply
with the requirements of Article 7, the Compliance Risk Officer
should immediately organize the relevant Compliance Officers

to hold a special meeting to notify them that the mined
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gold/silver and recycled gold/silver provided by the supplier can
be continued for use until the supplier provides additional data
or information that can be proved within 6 months:

1B A 52 i 1% e By ek ROBRIRE 2 i A 2

1. Cooperating to complete the supply chain due diligence;

2. 42 BEOF AR W AR iR B FE AL A & e H A 4R B B B K
B SRR BNAEBA

2. Providing documents proving that it has not provided
direct or indirect support to illegal public or private security
forces;

3RUHAMGEKFRERATMIRTT = 2/REF £
/3R B9 SR 7 HOAE BA SC P, an A ok BORED ] BB R P B

3. Providing documents proving that there is not
misleading information on the origin of mined gold/silver and
recycled gold/silver due to bribery or fraud, such as the
certificate of origin issued by relevant government departments;

4%tk B 1] BURF S04 B SR 5% BN BA SU A, e ATk R

4. Providing supporting documents, such as the payment
voucher, proving that the due taxes have been paid to the
government.

HAH K AT R AR EN LR U KBS E R,
FEEE e NE T RICREL LK. 2E6 MAZATKR
BRI, NFEE )\ A KL

The relevant Compliance Officer is responsible for
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collecting the above additional data or information and reporting
the progress to the Compliance Risk Officer on time. If relevant
evidence 1s not provided within 6 months, it should be
implemented according to Article 8.

Rie&@itxlst R EE. NR&MItXIZHm/E, AW
=5 R0 B R B e AT RHE TR 5 KR By SR #4710 %, X
BERL B PR XA B S AT S 5 W &, # R KR 2% A8 1 X
&5 SEH R BT

Risk mitigation plan progress monitoring: After the
implementation of the risk mitigation plan, the relevant risk
control officers will record the process of the supplier providing
material evidence and feedback and verify and review the
materials submitted by the supplier to ensure the effectiveness
of the progress and implementation of the risk mitigation plan
and record them.

R 5% 8 SR o 52 7 B 9P A R
Risk mitigation strategy implementation reassessment
process:

1. EHRFAFMALAEEZT ~2/R. BEL/R
MG RIE LT, B BE 6 A Z AR EIEHA I
REFEFAFETWKELT 61k, 2E6 MAZAIARE
HAEKIEH, WFLELEZRZH ERER XA R

1. In the event that the smelting of the mined gold/silver

and recycled gold/silver is immediately suspended due to a
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violation of Article 6, normal cooperation should be

resumed 1f the supplier can prove that the matters in Article

6 cannot exist within 6 months. If the relevant certificate is

not provided within 6 months, the transaction should be

immediately stopped and reported to the relevant
personnel.

2. i RE LA RIREEN N IR T LR,
ERFER N B EARRE W ELT, NH%5728 5~
/. BES/RMEk, EEXRENTEG6 MAZHERME
EHEATFES AP ETMN TR ERELE. 28
6 A Z WA A R, WFLBZIEZR %+ L i)
A& F 5

2. If the contents of the supply chain due diligence in

violation of Article 7 are not fully met but the assessed supplier
is actively cooperating with the due diligence, the smelting of
the mined gold/silver and recycled gold/silver can be continued
and the supplier is required to provide additional data or
information within 6 months that can prove that the matters
listed in Article 7 are unlikely to exist. If relevant evidence is
not provided within 6 months, the transaction should be stopped
immediately and reported to the Risk Compliance Officer.
ENEEXR
Chapter 4 Requirements
FT—FERNERT, A B Lk HFET LR E
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Article 11 The Company’s employees, suppliers and
business partners are required to comply with the above
Management Measures and take necessary measures to ensure
the implementation of the above Management Measures.

FT_&£ndAlReNTRaTMETTHM LR E
?ﬁﬁﬁﬁm%@@ﬁ%ﬂmﬁ KA % Z 1 24T 48 & 3K

, WRIAMAENAT A, RIELBXREHLTAE, ITX,
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Article 12 The Risk Compliance Officer of the Company
will regularly and irregularly spot-check or investigate whether
the supplier has relevant risks or violates relevant regulations in
accordance with the above requirements. If any violations are
found, they will be handled and recorded according to the above

process and the risk evaluation will be strengthened.

8 LSS R
Chapter 5 Supplementary Provisions
FTZ£ATE AL TZHREH,
Article 13 These Measures should be implemented as of
the date of promulgation.

FTW&ARE R ENEL A TER
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Article 14 The Risk Control Department should be

responsible for the interpretation of these Measures.

RINTEEREBARAE

Shenzhen Yuexin Precious Metals Co., Ltd.
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