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Supply Chain Management Policy of Shenzhen Yuexin
Precious Metals Co., Ltd.
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Shenzhen Yuexin Precious Metals Co., Ltd. is applicant for gold and
silver good delivery status of the London Bullion Market Association
(LBMA) and has implemented the LBMA RGG and RSG due diligence
management system to fully implement the OECD due diligence

guidelines for supply chains from conflict-affected and high-risk areas.
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To cooperate with the smooth implementation of our LBMA RGG and
RSG system, all suppliers shall comply with the requirements of the
LBMA RGG and RSG management system and promise that the

acquisition of all types of gold and silver products provided to our



company is legal without involving the following circumstances:
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1. Systematic or widespread abuses of human rights related to
gold/silver mining, transport and transaction, forced labor, child labor,
torture, inhuman and degrading treatment;
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2. War crimes, violations of international human rights laws, crimes
related to human rights or ethnic cleansing;
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3. Purchasing precious metals or assistance for direct or indirect
support for non-governmental armed groups, public or private security
forces (refer to definitions in the Gold and Silver Appendix to OECD Due
Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict-Affected and High-Risk Areas);
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4. Acquisition of gold or silver through bribery or concealing the
origin of gold or silver;
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5. Purchasing precious metals from areas with money laundering or



inherent high risks or areas of conflict;
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6. Existence of terrorist financing;
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7. Existence of intensified conflicts;
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8. Utilization of mercury production for mining gold;
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9. Possibility of violating legal requirements concerning
environmental protection and sustainable development, gold mining from
world heritage sites or domestic ecological natural reserves;
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10. Existence of soil erosion, water and soil loss, land desertification,
land subsidence, collapse, mountain collapse, landslide, debris flow and
other geological disasters arising from the development of mineral
resources;
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11. Existence of water, soil and air pollution due to waste residues,



wastewater and water gas, destruction of wild animal and plant resources
and natural geomorphological landforms, citizens’ health endangered and

property loss.
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Gold and silver products provided by qualified suppliers recognized by us
must comply with various requirements in the LBMA RGG and RSG
management system. The relevant responsible departments of the
Company must carefully check the suppliers’ information, establish the
supplier information management files and irregularly investigate and

evaluate the risks of suppliers.
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All gold and silver suppliers and relevant silver partners related to
Shenzhen Yuexin Precious Metals Co., Ltd. concerning gold and silver
trading and processing must receive the following risk level scores

according to LBMA Responsible Gold Guidance and LBMA Responsible



Silver Guidance (see Annex I).
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According to the risk scores, the Company will take different risk
termination approaches once all gold and silver suppliers and relevant
silver partners related to Shenzhen Yuexin Precious Metals Co., Ltd.
concerning gold and silver trading and processing reach the following

scores (see Annex II).
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All suppliers are expected to observe the above system and sign the

Suppliers’ Social Responsibility Commitment Letter (see Annex I1II).
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The Management Policy shall be implemented upon the date of issuance.
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Shenzhen Yuexin Precious Metals Co., Ltd.
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Annex I; Risk Level Scores

FF5 VA7 PG A HME
S/N | Assessed by Assessment content Score
L1 AR EN LA 4 6 7>
1.1 Relevant business license, etc. 6 points
1.2 MR e A 29%
kA 5 /7 | 1.2 Relevant beneficiary 2 points
(4T | 13 Yeas N S s 24y
Business 1.3 Identity documents of the beneficiary 2 points
: counterparty | 1.4 FHICRE LR 29
(including 1.4 Relevant business relations 2 points
banks) 1.5 W55 R0 24%
1.5 Financial conditions 2 points
1.6 25/ AR BORHE 245 6 7>
1.6 Gold/silver origin data, etc. 6 points
2.1 IEH S BN R 2 85 R B . EAR A R I
2.1 Proof showing the rationality of goodwill of efforts to | 6 )
identify the origin of gold or silver 6 points
2.2 KA VFATHIE 3%
L 2.2 Mining permit 3 points
2 | mn . AT 55
Minefields
2.3 Gold/silver import/export license 5 points
2.4 R OLE B 2%
2.4 Mining information 2 points
2.5 JF R e 77 B0 K 29%
2.5 Data related to mining capacity 2 points
Il g < 3.1 A SR B 5UE S
Gold 3.1 Qualification information of renewable gold and | 6 7
recovery silver suppliers 6 points
30 | (EHERN) | 3.2 HAESHRMMRE R LR
(Including 3.2 Business relations of renewable gold and silver | 2 7
natural suppliers 2 points
persons) 3.3 FHAE G AR 5 </ 1 AR R YR IE 495




3.5 Relevant beneficiary’s

identity documents of | 4 73

renewable gold and silver suppliers

3.3 Proof of origin of gold/silver by renewable gold and | 4 points
silver suppliers
3.4 A SR R A U 2t N1 SR OLIR SE
3.4 Description of the relevant beneficiary’s background | 4 43
information of renewable gold and silver suppliers 4 points
3.5 A AR AR AR S W N\ B4 ST
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4 points
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Annex II: Risk Ranking
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S/N Risk level Risk value (R) Control requirements
AR B Gy b AR
()RS R>6 4y Continue transactions to reduce
1 (1) Low risk R>6 points risks
BT Ty Yk > R
(i) XU 2 r<R<6 % Suspend transactions to reduce
2 (i1) Medium risk 2 points<<R <6 points risks
15 1258 S 43 1 AU
(iid) ey AU R<2 % Cease transactions to reduce
3 (ii1) High risk R<2 points risks
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Annex I1I:
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Suppliers’ Social Responsibility Commitment Letter
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Supplier’s name:

HMEAL

Responsible person:



i L299] FHi&:

Address: Tel.:

NMEZEREEERAT):

Shenzhen Yuexin Precious Metals Co., Ltd.:

KAEERWEI R AT RIZAIFFE LBMA RGGHIRSG REREHE
RERRRWEER, NMREABERAIFHET, RATRBSETAE
BARNISHEX, £HEZEEFPEESRATEFITAIULE,
KIERALN B REEE:

We have acknowledged the procurement policy meeting the LBMA RGG
and RSG responsible management system requirements sent by your
company. To ensure the smooth implementation of the policy, we are
willing to observe all requirements under the management system and
cooperate with your company in daily operation. In the name of the

Company, | make the following commitments:

ANEBEEMFEEHSTE, FUREIRTS, U FRIER
RTHERNRSE, AEATIRMENATEXREIES. BIR R
WREIERE, RERIUATER:

The Company is willing to actively assume social responsibilities, make

contributions to society and be dedicated to ensuring the health and safety

of the employees of the enterprise. All types of gold and silver products



provided for your company are acquired legally and do not involve the

following circumstances:
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1. Systematic or widespread abuses of human rights related to
gold/silver mining, transport and transaction, forced labor, child
labor, torture, inhuman and degrading treatment;

2, BEFILE, BRERANZE, ATICFESFMIRER,

2. War crimes, violations of international human rights laws,
crimes related to human rights or ethnic cleansing;

3. EENEEINSOFIFBNRESD. AHSRALZTEED
A, WXREEEGRMANEIN (2% OECD MRt XHE
MBSt XE TR e REVEEIERES. BIRMIRFRIEN) |

3. Purchasing precious metals or assistance for direct or indirect
support for non-governmental armed groups, public or private
security forces (refer to definitions in the Gold and Silver Appendix
to OECD Due Diligence Guidance for Responsible Supply Chains of
Minerals from Conflict-Affected and High-Risk Areas);

4, TENBMkEE BEERE. BIRESSER;

4. Acquisition of gold or silver through bribery or concealing

the origin of gold or silver;

5. FESSREEENE. PRIEXXWRERE,



5. Purchasing precious metals from areas with money
laundering or inherent high risks or areas of conflict;

6. FFEEWENRR,

6. Existence of terrorist financing;

7. FIEMREHE;

7. Existence of intensified conflicts;

8. AJREFFRESMAREMIE,

8. Utilization of mercury production for mining gold;
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9. Possibility of violating legal requirements concerning
environmental protection and sustainable development, gold mining
from world heritage sites or domestic ecological natural reserves;
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10. Existence of soil erosion, water and soil loss, land
desertification, land subsidence, collapse, mountain collapse,
landslide, debris flow and other geological disasters arising from the
development of mineral resources;
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11. Existence of water, soil and air pollution due to waste residues,
wastewater and water gas, destruction of wild animal and plant resources
and natural geomorphological landforms, citizens’ health endangered and

property loss.
1iRA:
Note:

. NEEBEHERRTRANZERERTT, BAHhZHiELE.

1. The Commitment Letter is public to all employees and stakeholders

and 1s implemented upon the date of issuance.
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2. We accept your inspections without prior notice, including the
production premise, office areas, account books, documents, recruitment
matters and records to ensure the effective implementation of the

commitment.
R
General Manager:
NEENE:

Seal of the Company:
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Time:



